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BCR Argentina Grain Market Outlook - March 2022

Tomas Rodriguez Zurro - Julio Calzada

All the information related to grain market in Argentina.

EXPORTS
Export forecast of the main agribusiness products

Forecasts for 2022 reached US$ 38,611 million, US$ 3,442 million above January's estimate, and US$ 754 million above
what was exported in the year that ended. The sharp rise in FOB export prices of the main products explains this increase.
In this sense, January's exports totalled US$ 2,780 million, a record for the same month of previous years. However, it
should be emphasized that this is an aggregate number of the value of agribusiness exports at the country level, which in
no way reflects the severe impact that drought has had - at the individual level - on a large number of producers who
have seen their yields cut to such an extent that the rise in prices fails to offset costs, and thus present negative margins.

Disaggregated by export complex, shipments of soybean complex are forecast at US$ 23,168 million, US$ 2,640 million
more than the amount forecast a month ago. This is due to the sharp rise in FOB prices for all the products in the complex
but in particular soybean meal/pellets and soybean oil. However, despite the higher prices, the complex would not
exceed the 2021 mark because the quantities exported will fall due to drought. The corn complex would reach shipments
for US$ 8,651 million, over US$ 800 million more than expected a month ago. However, like the soybean complex, the
price increase does not offset the fall in quantities compared to the previous year.

Forecasts for the wheat complex remain virtually unchanged, with total shipments estimated at US$ 4,413 million for the
current year and only US$ 40 million above the amount estimated a month ago. However, the rise in prices along with the
increase in quantities would allow this complex to increase the value of its exports by almost US$ 1,100 million compared
to the 2021 mark. The sunflower complex would reach exports of US$ 1,328 million and the barley complex of US$ 1,050
million.
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Main Exports of the Agricultural Sector.

Million US$
2022 : Var, UsSD
2019 2020 2021 ja|:|uar'5t I'u‘!ilrch 2022 vs 2021
Estimate  Estimate
Soybean, Oilseed 3.440 2.317 2.780 2.170 2.622 - 158
Soybean Meal 9.045 7.754 12,105 10.432 11.803 :- 302
Soybean Oil 3.493 3.788 7.101 6.772 7.403 | 302
Biodiesel 775 442 1.298 1.154 1.240 42
Corn 5.925 6.023 9.047 7.841 8.651 i- 396
Wheat 2.450 2.114 3.123 4,182 4.220 1.097
Wheat Flour 215 194 188 192 193 5
sunflower Seed 70 96 119 107 112 :- 7
Sunflower Meal 165 98 199 183 169 ;- 30
Sunflower Oil 586 =44 984 980 1.047 | 64
Malting Barley 329 281 265 331 302 38
Feed Barley 370 219 364 L46 467 103
Malt 284 211 284 279 281 - 3
Total Exports 27,244 23981 37.857 35.168 38.611 754
Soybean Imports 1.604 1.978 2.620 2.688 2.228 = 392
Net Exports 25.601 22.003 35.236 32,430 36.383 1.146

Source: INDEC ond own estimates. @BCRmercados

Finally, considering that temporary imports of soybean are estimated at US$ 2,228 million, the sector's net exports would
reach US$ 36,383 million, some US$ 1,146 million above the previous year.

The chart below shows the monthly exports of the main products of the agribusiness sector. It includes forecast export
data from the BCR Market Outlook Report - January 2021 and the new forecasts for March.
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Argentina “s Monthly Exports Of Main Agro-Industrial Products

Millisn USS
: 2022 S 2022vs. 201
Mes o1 4018 0 2020 2021 LT L Var. USD  Var. %
Estimate Estimate -

January 1.923 1.947 2.086 2,119 2562 | 2013 2784 | 122 2%
February 1.523 1.610 1.623 1.541 2.210 2.345 2.490 | 280 13%
March 2,019 2.130 2.074 1.890 2813 | 2.816 2578 | -235 8%

April 2,380 2,100 2,306 2.330 1560 | 3334 3.655 | o4 3%

May 2670 2,213 2.977 2.879 3598 | 3.653 3.887 | 289 8%

June 2,315 1.991 217 2.545 3.708 3,280 3741 i 33 1%

luly 2,367 1.931 2,702 2.417 3826 | 3507 4049 | 222 6%
August 2.337 1.857 2.254 2,208 3.857 | 302l 3.455 | -a42 -11%
September 2,053 1.681 2.473 1.377 3606 |  2.384 3468 | -138 4%

October 1.978 1,529 2,348 1.781 3071 | 2842 3347 | 277 904
Movember 1677 1.785 2,207 1.650 2328 | 2397 2727 ! 32m 17%
December 1.626 2,120 2.016 703 2677 | 2077 2431 | -245 -t

Total Exports - 24.872  23.104  27.244  23.081 37.858 | 35.168 38611 753 2%

*wheat. com, soybeans, barley, sunflower, soybean meal, sunflower meal, wheat flour, molt, soybean oil, sunflower oil and biodiesel.
E@8LRmencados bosed on INDEC and own estimates

During January, the value of exports reached US$ 2,784 million, surpassing the previous record of 2021 for January and
thus setting a record for the same month in previous years. This confirms the initial expectation about the good yields of
fine crop harvest, coupled with high international prices that would leave an improvement in the value of exports over
previous years.

On the other hand, another interesting element to highlight is the fact that the rise in prices of soybean products drove an
improvement in the export outlook for the second half of the year compared to what was expected a month ago.

PRODUCTIVE AND TRADE BALANCE
Soybean, Corn, and Wheat Trading Indicators — Crop Season 2020/21.

Soybean: as of February 16th, the export sector has acquired 8.2 Mt of grain, while no new export sales of beans were
registered in the last month, so the cumulative total remains at 5.3 Mt, below the figures of previous years at the same date.
Meanwhile, actual exports total 5.3 Mt. As for the industry, the sector has acquired 31 Mt of grain, below the volume
acquired by this moment in previous years. However, the rate of industrialization of the oilseed remains high, and by
January 355 Mt had been processed, exceeding by 3.9 Mt the volume industrialized during the previous crop season by
the same month, as well as the average of the last five crops.

In this way, the total sales of soybean 2020/21 add up to 39.2 Mt, below the volume traded by this date last year (38,6 Mb)
and below the average of the last five years (42,1 Mb). Considering that 7.6 Mt will be destined as seed and for animal
consumption, there are still available for purchase 79 Mt of the total supply of the crop season (production plus initial
stocks). In addition, only 1.8 Mt of the soybean already traded is unquoted, a lower share than what remained unpriced by
this pointin previous years.

Corn: only a little over two months away from the end of the 2020/21 crop season, 48.5 Mt of the grain have already been
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traded, an absolute record for the time of year. From this total, the export sector acquired 43.4 Mt, while it has exported 40.1
Mt. Effective exports reached 40.2 Mt as of February between what has already been shipped and what is scheduled to be
shipped by that date, the largest volume for the same date in previous years. As for the industry, the sector recorded
purchases for 51 Mt (a lower rate of acquisitions than in previous years), 3.1 Mt of which have already been processed, a
higher volume than the previous crop season.

R,
;‘L’ﬁ'; Trading indicators 2020,/21 Marketing Year. Million Metric Tons
=
By Feb - 16th each year SOYBEANS CORN
Weak nr. a 2020{21 2019/20 S5-Year Avg. |2020/21 2019/20 5-Year Avg.
o Beginning Stocks = (1) 9,8 6,0 51 7.0 6,3 5,4
§ Production * (2) 45,0 20,7 51,0 52,0 31,5 370
@ 2 |imports (3) 5,0 4,9 4,0 . - -
D | |totALsuppiy(a=1s243) | 597 6.7 601l 590 578 423
g Exporting Sector Purchases ** (5) 8,2 8.7 10,2 43,4 38,9 29,7
E Export Sales ** 5.3 6,5 7.3 40,1 35,0 28,8
é Exporis-to-dafe *** 53 6,6 4, 2 36,7 28,7
g 2. 55 6,6 40,2 36,2 253
= g iceds to aequire 27 21 -2,8 -3,2 4.4
E ‘Et Industrial Sector Purchases ** () 31,0 32,0 33,7 5.1 5.2 5,6
E E industriglized-to-dote 35,5 31,6 34,2 1.1 2,7 3.2
= 30.5 78 39,9 3.7 5
‘-‘O_"' / aequine 25 58 -1.4 -1.9
= i
& Feed, Seed and Residual Use (7) 7.6 5 5.5 10,8 11,1 81
2 | _|Deferredpricingcontracts (Expotind) | % 1%  8%| 6% 5% 5%
- § Available stocks**** [8=4-5-6-7) 149 8,6 5.7 -0,4 2.7 -1,0
W% of Total Supply 18% 17% 11% -1% 5% -3%
*Source: Rosoric Boord of Trode
#2 Source: Ministeno de Agriculturo, Ganadena y Pesco. (MAGyP)
incduded
*#5% ncludes beginning stocks. In the case of soybeons, it excludes imporis.
Sowrce: Economic Studies Dept - Rosarie Board of Trode, based on information provided by MAGYP and own estimates.

Soybean, Corn, and Wheat Trading Indicators - 2021/22 MY

Soybean: the domestic trade of soybean 2021/22 keeps a lower rate with regards to previous years. The export sector has
acquired 900,000 t of bean, both below the volume of purchases of the previous crop season to this date and the average
of the last five crop seasons. The industry's purchases, meanwhile, total 6.9 Mt, exceeding the average volume of the last
five years, but below the same-date mark of the previous year. On the other hand, the volume of export sales of beans
continues to be low, amounting to only 140,000 t, being that a year ago they totalled 700,000 t and the average of the last
five years reaching 1.4 Mt.

Considering that the forecast production for the new crop rises to 405 Mt and that the use destined for seed and animal
consumption totals 76 Mt, 257 Mt are available for purchase, which equals 64% of the production. In addition, 76% of the
volume already sold still needs to be set at a price, in line with what happened in previous years.
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Corn: the export sector has acquired 11.3 Mt of grain 2021/22, showing a slowdown in the rate of acquisitions compared to
the previous month. In this way, the volume to date was surpassed by the records of the previous crop, although it remains
a volume higher than the average of the last five years. Regarding export sales of the cereal, 22.5 Mt have already been
committed, a historical record for this time of the year. As for the industry, purchases of the sector amount to 200,000 t,
above the volume acquired last year.

Considering that the production of the new crop is forecast at 48 Mt and that the grain destined as seed and for animal
consumption amounts to 10.8 Mt, there are still available for purchase 21.7 Mt. Moreover, 41% of what has already been
traded is still unquoted, well above the volume of the previous year and the last five years.

Wheat domestic trade of wheat 2021/22 maintains an uneven outlook between the exporting and the milling sectors. As
for the exports, purchases by the sector reached 13.9 Mt, the second-highest record for this moment of the year (only
behind 2019/20). The milling sector, meanwhile, has only acquired 1.5 Mt of grain, of which it has already processed 0.9 Mt.
In this way, acquisitions in this sector are below what has happened in previous years. Last, the total of wheat declared for
export sales reaches 13.6 Mt, that is to say, 51% higher than wheat sales by the same date during the previous crop.
Between what was shipped from the beginning of the crop until February 23rd and what is scheduled to be shipped until
the end of this month, exports total 74 Mt, widely exceeding what was exported in the first two months of the previous
crop and also above the average of the last five years. It would be the second-best volume record in history for the first
quarter, only below 2019/20.

Last, considering that the production of the current crop is forecast at 22.1 Mt and that 1 Mt will be destined as seed and for
animal consumption, only 57 Mt are available for sale, equivalent to 26% of the production. Another aspect to highlightis
that 62% of the production has already been priced, widely exceeding the volume of last year and that of the last five
years.

| =,
iy./ Trading indicators 2021 /22 Marketing Year. Million Metric Tons
=

=

[

20K _F b 3.4 = | L7

[}

Feed, Seed and Residual Use

By Fab - 16th each year SOYBEANS CORN WHEAT
Week nr, 5 2021/x2 2020021 S-Year Avg. | J021/22 2020/21 S-Year Avg. | 2021/22 2020/21 S-Year Avg.
. |Beginning Stocks ™ (1) 7,2 =R 6,3 41 7.0 5.7 1.9 5 22
E Production * (2) 40,5 45,0 489 48,0 52,0 45,6 2x1 17.0 18,2
w F |Imgeorts (3] 4,0 3,0 4,7 - - - - - -
3 _JTOTALSURPLY(4-1+2+3) | SLT 587 585 531 5890  SLA) 240 185 205
E Exparting Sector Purchases ** (5] 0,9 7 3,3 15,2 175 140 13,9 &9 10,0
= Expart Salas ** 0,1 07 1.4 25 19,1 10,0 13,6 5.1 54
I #c.do-dat 7.4 ; ,
=
= 1,2 7 31,5 40,2 32,4 14,7
= Q . 0.8
= 2 - 3,3 ; 18,2 3 8
& = [Industrial Sector Purchases 6.9 74 6,4 02 0,2 0.3 15 L5 18
=1
=
]
W
=
2
=
5]
o

___|Deferred pricing contracts (Expo+ind| (7] | 67% 6% 53W| A % 27| 18W 1T 13%
o |Availablie stocks*** (7= 2- 5 - 6] 25,7 WE 23 ngr ms 23,5 5,7 57 55
# |% of cutput B4% 1% aom|  45%  45% 5% o % 20%
g Volume still not priced o 3L5 374 mo 73 273 %4 7.5 6,9

% of output o 75K 75| sex s 50% IBE 4% 28%

*Sourne: Rosara Boovd of Trade

8 Loprre, Ministerio o Agrculturg, Gencdena p Pesco. (04GR

*#Eenkides beginning stocks b the cose of sapbeans, it also exchudes imparts

Sowrce: Eronamic Studizs Dept - &osara Boord of Trode, bored oo informebon provided by MAGPP eod own estimohes.
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Supply and demand balance forecast of Soybean, Corn, and Wheat.
Soybean: the 2020/21 soybean balance sheet does not change from the January estimates.

The 2021/22 soybean balance sheet presents changes both on supply and use. Regarding supply, imports are expected to
fall to 4 Mt (-1.5 Mb) as a result of lower grain availability in the usual oilseed supplying countries. In addition, the production
is estimated at 40.5 Mt, some 500,000 t above what was expected a month ago. On the use side, a slight cutin what is
destined as seed, animal feed, and other uses, and a marginal increase in bean industrialization are expected. As the cutin
total supply is greater than the drop in uses, final stocks are expected to fall from 700,000 t to 4 Mt.

Corn: the 2020/21 wheat balance sheet shows adjustments in the use of the cereal. Estimates of forage use, such as seed,
and residual, which fall by 1.2 Mt to 11.1 Mt, were adjusted. In addition, industrial use is also expected to increase slightly to
3.7 Mt (0.1 Mt) due to increased cereal processing. On the other hand, exports are estimated to increase by 700,000 t to
reach 40.2 Mt due to a higher rate of shipments. Thus, given that the cutin the estimates of use as forage, seed and
residual is greater than the increase in industrial use and exports, stocks grow to 4.1 Mt (+0.5 Mb).

As for the new crop corn 2021/22, there are changes both on the side of supply as of demand. Regarding supply,
production remains at 48 Mt and initial stocks rise above about the final stocks of the 2020/21 crop. Regarding the uses of
cereal for the new crop season, a slight cut in domestic consumption is expected to 14,7 Mt (-0.1 Mt). Given that exports
remain unchanged at 335 Mt, total demand falls to 48.1 Mt. This increase in supply and cut in demand leads to a rise to 4 Mt
(+1.7 Mt) in final stocks for the crop season.

Wheat the 2021/22 wheat balance sheet remains unchanged from January's estimates.

Supply and Demand Estimates
Ay Fiels 330, HOF 2

1,3 1.0 1,0 1.0 1.2 0.6 0,5 07 0.8

BEGINNING 5TOCKS %]+ B ri 1,9 34 6,3 10 4.1 6.0 31 2.8 T2
IPORTS At 4.9 4,0 5.0 4.0
PRODUCTION mMe | 171 11,0 par i | arn 51,5 52,0 43,0 50,7 5.0 450 405
TOTALSUPPLY  ME I 0,3 145 M0 I 42,3 518 59,0 531 61,7 60,1 59,7 51,7
DOMESTIC CONSLIMPTION Ade 6.8 6,9 Il | 11,5 13,6 14,7 147 453 45,4 47,1 43,5

e g 9 2 3, 3 r 3,0

03 10 1,0
Llse (10 g3 11,3 11,1 11,1

EFR 39,9 39,5 36,5
dF dua L - - - - - - - 7.5 6,5 70
Me | 11,3 10,7 17 | 25,3 36,0 40,2 115 6.6 74 5,5 4.2

TOTAL DEMAND M[‘I 18,0 17,6 1.8 I 36,9 50,6 54,0 43,1 51,9 538 516 A47.7

Sawirer: Feoveamic SPudied Dvgar Priveal - Rodario Beerd of Trede
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