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Corn milling grew 10%, while soybean crush fell
12% 1IN 2018

BLAS ROZADILLA - DESIRE SIGAUDO

Soybean industry crushed 36.7 million tons of beans in 2018, a year-on-year decrease of 12% and 8% below 5-year
average. The year-on-year decline in the eight months between April and November 2018 are a result of several factors.
First of all, a climatic phenomenon: the severe drought that cut 2017/18 soybean crop resulting on lower supply levels.
Second, a change in the international scenario: the trade war between China (the world's largest soybean importer) and
the United States (the largest global producer of the oilseed) that begun on June boosted Argentine soybeans exports to
China. Third, a change in the internal rules of the game: in August, the reduction of export rights for the soybean complex
was put on hold. In September, the modification of the export duties scheme started to discourage the export of
industrialized soybean by-products, such as oil and flour. December was the only month of 2018 in which crushing
exceeded 2017's volume.

Monthly soybean crushing in Argentina
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Despite the year-on-year fall in crushing, soybean meal exports did not lose their relative importance in the Argentine
trade balance. In 2018, soybean meal continued to be the star product of Argentine exports, reaching 15% of total exports
value. Despite growing 1% (US$ 117 million) in dollars, the volume fell by 14%. Soybean oil shipments abroad also had a
year-on-year fall of 15% -measured in tons- and 21% measured in dollars. As for corn milling, it reached 6.14 million tons in
2018 according to the Secretariat of Agribusiness data. Adding up ethanol industry's milling the total exceeds 7.6 Mt,
showing a year-on-year increase of 10%. The performance was driven by a 12% increase in the balanced feed industry
(almost 427,000 t more). The ethanol industry increased by 14%, adding more than 190,000 tons. As the graph shows, corn
milling goes on a growing path reaching a new record in 2018.

DIR ECClO N PROPIETARIO: Bolsa de Comercio de Rosario

DE INFORMACIONES DIRECTOR: Dr. Julio A Calzada

. Cordoba 1402 - S2000AWY Rosario - ARG
Y ESTUDIOS ECONOMICOS Tel: (54 341) 5258300 / 4102600 Int. 1330

B C R iyee@bcr.com.ar - www.bcr.comar

Y @BCRmercados

Este material, que se encuentra inscripto en el Registro de la propiedad Intelectual bajo el N° 5349010, puede ser reproducido de manera total o parcial citando como fuente Informativo Semanal
de la Bolsa de Comercio de Rosario.




%%%%MERCIO BCR Weekly News

DE ROSARIO Mercados

Corn milling in Argentina (2008-2018)
@BCRMercados based on Sec. of Agribusiness and USDA data
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So far, the volume of corn traded in 2019 for February and March delivery exceeds by far 2018's records. February
businessincreased by 19% and March by 78% in the first 5 weeks of 2019. By February 6, February and March positions
exceeded 2.4 million tons,

Trade of February and March corn in Argentina, by Feb 6
@BCRMercados based on Sec. of Agribusiness data
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