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Agribusiness exports continue to originate foreign
currency in spite of the production losses caused
by the drought

FEDERICO DI YENNO - JULIO CALZADA - PATRICIA BERGERO

Argentina's crop and agribusiness, were widely affected by a drought and the rainfall that hindered the harvest. In spite of
the resulting lower coarse grains production, the exports sector contributed to contribute with dollars through grains, oil
and byproducts exports. According to CIARA (Argentine Republic's Oil Industry Chamber) and CEC (Cereal Exporters
Center) by the month of July 2018, the sector contributed with US$ 14,253; a 5% year-on-year increase.

Foreign currency settlements for
lan-Jul period (CIARA-SEC data)

million USD Agribusiness foreign currency settlements
Annual —2011 —H —05 —NE —NIT — N8
Year lanuary-July Var. -
2003 5785 -
2004 7078 229% =
2005 T 8%2 10,55% ':1)3 i ,-f""_‘_':_-- —
2004 7850 245% & —_—
2007 8 745 2% F a0 e
2008 13773 £1.23% L
2009 10,971 2035% a0 /4!:‘:’1 :
2010 1313 18,70% T
011 15,450 17,72% 5o e
2012 14 675 5 T2% ———
2013 16138 T S o
2004 160665 6. 15% e P P g g &
2018 13 569 -15.42% & & £ ‘%fﬁ & f
2016 14,690 M0E2% oot Baboresoesbast o datosde CIARA - S0
007 13608 D%
2018 14253 AT

Futrte: Elaborado o base » datos de Chwars de la
nedustria Aveitera de ka Repiblica Argertina/Centra
ge Exporiaderes de Cereales

This year's contribution is the fourth-highest figure in the last 6 year, while if compared with other drought-affected years
such as 2009 and 2012, current year's USD generation is superior to 2009's (US$ 10,971) and is slightly above 2012
contributions (US$ 14,575). Most of the sector's foreign currency income occurs well in advance of the export, around 30
days before in the case of grain and up to 90 days in the case of oils and meals. Running a regression, using exporter's
weekly total purchases (priced contracts) according to the Ministry of Agribusiness data, they exhibit a similar behavior to
the amount of foreign currency entrance.
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Up to the beginning of June, both the industry and the exporters' purchases surpassed 2017's acquisitions, as the
following graph shows. The pace of transactions in 2018 for corn and soybeans is not only above last year's average but it

is also superior to the last 5 years average.
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*Soybean, corn and wheat. @BCRMercados based on Minagro data.
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It can be said, then, that the rise in the exchange rate so far in 2018 has more to do with financial market events rather than
being caused by the agricultural/farming sector productive loss or the farmers/exporters retention of goods. In fact, the
sector continued to originate foreign currency that soften the nation's balance of payments deficit. Nevertheless, USD
entrance is expected to decrease during the August-October period because of the lower production resulting from the
draught. Rosario Board of Trade anticipates an increase on USD entrance for November/December following wheat

harvest.
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