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Inland water freights in Argentina increased by

32% In two years

JULIO CALZADA - SOFIA CORINA - ALFREDO SESE - EMILCE TERRE

The competitiveness of local agricultural sector strongly depends on the country's inland transport networks; therefore, it
is crucial to study the Parana-Paraguay rivers system. This waterway system, that is Argentina’'s most important
commercial waterway, connects ports in the northern province of Chaco and the central province of Entre Rios with the
southern ports at the Rosario Hub (Santa Fe province). Over almost 25 years, Rosario Board of Trade's experts Rogelio
Ponton, Hector Di Benedetti and Luis Palermo, emphasized the importance of developing Paraguay-Parana rivers system.
While promoting this strategic vision, they highlighted the advantages of water freights over trucks and rail transportation.
Low investment and maintenance costs, low energy consumption and less environmental impact are among its most
important assets. Moreover, although water freight cannot compete with other means of transport for short distance or
perishable products freights, it is ideal for long distance heavy loads transportation such as grain, iron ore and fuels. The
cost of transporting a ton of soybean by truck, determined by a ton/kilometer ratio, is twice the cost of rail transport, while
the waterway cost (t/km) is estimated at half the rail transport cost. There is great potential for Argentina to promote,
develop and expand Parana-Paraguay waterways system in the future. Based on data provided by the Under-Secretariat
of Ports, Waterways and Merchant Marine (Ministry of Transportation) it can be inferred that there has been a sustained
growth in the volume of inland waterway grain transportation to the posts at the Rosario Hub.

Grain inland water freights in Argentina per year (tons)

Ports 2017 2016 2015
Chaco 504.588,04 A402.608,24 286.518,00
ACA (Vilelas) 235.427,00 151.752,00 159.402,00
Barrangueras - Muelle Elevador 269.161,94 250.356,24 127.116,00
Entre Rios 370.407,34 375.861,61 354.654,01
Cargill Diamante - Muelle Elevador 146.871,00 112.120,00 169.995,00
Coop. Agr. La Paz 104.930,17 85.199,99 98.112,00
Coop. "La Ganadera" Gral. Ramirez

(Brugo) 51.652,02 24.565,75 13.406,41
Mana Puerto Buey (Santa Elena) 36.753,84 28.639,59 29.836,00
La Paz - Marquez 30.199,70 11.808,28 15.374,60
Del Guazu 113.528,00

Diamante - Muelle EAPD 27.930,00
Santa Fe 20.349,00
ACA [San Lorenzo) 20.345,00

Total

874.996,28 778.469,85 661.521,01

Fuente: Subsecretario de Puertos, Vias Navegobles v Maring Mercante del Ministerio de
Transporte de la Nacion
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In 2017, inland grain water freights reached the 875 thousand tons, a year-on-year growth of 12.4%. The freights include
soybean, corn and wheat cargos. When comparing 2017's transported volume with 2015's grain cargos, they are a 32.3%
higher, approximately a third more. The ports located in Chaco province (Barranqueras and Vilelas) originate 58% of the
total Parana-Paraguay rivers system's freights, and these ports are the ones leading the growth of water commerce.
Barranqueras Port is the most important port of the province; it ships about 270 thousand tons towards the ports in the
Rosario Hub, representing a 31% of the total. The growth of Barranqueras' shipments was the main driver for the total
volume increase. In 2017, this port originated 142 thousand tons more than in 2015, which implies a 112% growth.

Grain inland waterway freights in 2017 (thousand tons)
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Vilelas Port, managed by the Association of Argentine Cooperatives (ACA), is the second most important portin the
province of Chaco. The port originates over 235 thousand tons, which represent a 27% of the total, and is 47.7% higher than
2015's shipments. Entre Rios province's major ports are Cargill Elevator Dock and Cooperativa Agricola de la La Paz, both
located in the city of Diamante. Both ports shipments exceed the 100 thousand tons, but they have not experienced the
rapid growth observed in the province of Chaco's ports (Barranqueras and Vilelas). In contrast to this, the ports of Burgo
(Cooperativa "La Ganadera" Gral. Ramirez) and La Paz (Marquez) showed a more significant growth, although on a smaller
scale. Burgo Port shipped 13 thousand tons in 2015 and more than 51 thousand during the past year, representing a 285%
increase. La Paz Port (Marquez) almost doubled the tonnage of grain originated between 2015 and 2017. Inland water
freights prospects for 2018 The data from the first quarter of 2018 shows a favorable evolution of the number of inland
grain water freights. Ports located in Chaco and Entre Rios originated 132 thousand tons, a year-on-year increase of 62%
and a 205% increase if compared with 2015's shipments during the first quarter.

Grain inland water freights in Argentina
during the first quarter (tons)

Ports 2018 2017 2016 2015
Chaco 30.430 37.127 76.715% 21.307
ACA (Vilelas) 18.971 35.987 33.253 18.354
Barrangueras - Muelle Elevador 20,459 1.140 43.462 2.953
Entre Rios 02.512 44 438 48.304 21.875

Cargill Diamante - Muelle Elevador 51.497 22.204 17.578 4.068
Coop. "La Ganadera" Gral. Ramirez

(Brugo) 4980
Coop. Agr. La Paz 28.562 19.710 20.865 17.807
Mana Puerto Buey (Santa Elena) 12.453 2.575 4.881
Total 131.942 81.615 125.019 43.182

Fuente: Subsecretario de Puertos, Vias Navegobles v Maring Mercante del Ministerio de

Transporte de la Nacion

Given the seasonal differences among regions, the ports located in Entre Rios have the greatest weight -and have
experienced the sharpest growth- during the first quarter. In 2018, 92.5 thousand tons of grain were shipped from the
Entre Rios ports in the first quarter, more than doubling 2017's volume for the same period. While if compared with the first
quarter in 2015, the freights increased by 323%. It is expected for inland water freights in Argentina to continue to grow in
the future. Especially considering the fact that even when the crop was widely affected by the draught -leading to a drop
in production- there has been a great year-on-year increase in terms of grain water freights so far.
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