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Wheat bets to early recovery in 2021/22

Tomas Rodriguez Zurro — Emilce Terré.

The productive blow of the current crop season leaves exports to date at its lowest level in 5 years.
At the same time, 2021/22 planting moves on with favorable agro-climatic conditions.

2021/22 wheat planting in Argentina moves on at a steady pace, supported by favorable agro-climatic conditions. Unlike
what happened a year before, when lack of water prevailed over a large part of the country and almost 200 thousand
hectares remained unplanted, this year planting started with a strong agro-climatic impulse. The current reserves of soil
moisture remain adequate, with some very specific regions presenting a less-than-adequate state, which could be solved
with few millimeters.
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Argentina wheat planting progress
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Under these more than favorable conditions, there have already been planted 3.3 Mha in all the national territory,
which equals 47% of the total area to be planted during the new cycle. This is below the previous season, but
labor has intensified in such a way during last week, that it has topped the average of the last five seasons. It is
worth mentioning that for season 2021/22 it is expected a 3% growth of the planted area, which equals 200,000 ha
more than the previous year.
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Regarding the current season, although 9.8 Mt of wheat are already committed to be exported out of the 10 Mt
forecast to be exported during the current 2020/21 crop season, exports actually made during the first six months
of the marketing year amount to 6.9 Mt, the lowest volume since season 2015/16. Part of this is due to the low
production obtained in 2020/21 in comparison to previous seasons, which reduced the export forecast.
Nonetheless, the total tons exported until the month of June represents 69% of the total export forecast for current
season, below the figures reached in the last three business cycles.

Argentina wheat exports. First six month of each
MY (Dec.-May).
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* For current MY, wheat exports are proyected at 10 million tons

There are two factors that explain this drop in tons exported. On the one hand, fewer shippings to Southeast Asia.
During the first six months of season 2019/20, shippings to that region of the world totaled 4.4 Mt, while since last
December to date, exports to those destinations reached 930,000 t. Just as it has been commented in earlier
editions of this report, in the last two years Australian wheat production was severely affected by two droughts,
which is why Southeast Asia countries that usually buy Australian wheat had to find new suppliers. Nonetheless,
wheat production this year in the oceanic nation reached a historical record, so it has restarted exporting the
cereal to the mentioned region, to the detriment of Argentinian exports.

On the other hand, the buyings of wheat by Brazil, which has imported a total of 3 Mt of wheat during the first six
months of the crop season, when by the same date last year its imports totalled 3.6 Mt. Besides, the
predominance of Argentinian wheat over the total imported by Brazil has been reduced during the current season.
Of the 3 Mt imported during the current season, Argentina supplied 2.5 Mt, representing 85% of the total. During

f www.facebook.com/BCROficial BOLSA DE COMERCIO DE ROSARIO

Cordoba 1402 - S2000AWV
DE COMERCIO ’ twitter.com/bcrprensa ,
DE ROSARIO TELEFONO
m es.linkedin.com/BCR (54 341) 5258300 / 4102600

www.instagram.com/BCR EMAIL
contacto@bcrcomar

A( .
www.youtube.com/BolsadeRosario

WA\
bcrcomar

Este material se encuentrainscripto en el Registro de la Propiedad Intelectual bajo el N xxxxx, puede ser reproducido de
manera total o parcial citando como fuente.




BOLSA
DE COMERCIO
DE ROSARIO

News

Martes, 22 de Junio de 2021

the previous cycle, out of the 3.6 Mt imported by Brazil, Argentina represented 92%, which equaled 3,4 Mt. All in
all, despite the total being reduced, Argentina remains the main supplier of wheat for Brazil.

Brazilian wheat imports. Million tons imported
from Argentina and others.
@BCRmercados based on MDIC / RN
o) | > 0,
p 4.0 95% o 0% 100%
2 87% —""e " \8-5%.--// 90%
g 3.5 \
= 77 80%
= 3.0
70%
2.5 60%
2.0 50%
1.5 40%
30%
1.0
20%
0.5 ~ o
— 10%
0.0 0%
2016/17 2017/18 2018/17 2019/20 2020/21
B Argentina Others =O=Imports from Argentina/Total Imports

f www.facebook.com/BCROficial

Y twitter.com/bcrprensa

m es.linkedin.com/BCR

www.instagram.com/BCR

A( .
www.youtube.com/BolsadeRosario

BOLSA DE COMERCIO DE ROSARIO
Cordoba 1402 - S2000AWV

TELEFONO
(54 341) 5258300 / 4102600

EMAIL
contacto@bcrcomar

WA\
bcrcomar

Este material se encuentrainscripto en el Registro de la Propiedad Intelectual bajo el N xxxxx, puede ser reproducido de
manera total o parcial citando como fuente.




