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The increase of local prices in a context of low
transactions volume

FEDERICO DI YENNO - BLAS ROZADILLA

Soybeans outlook On Thursday, August 9, soybeans price at Rosario's Board of Trade was US$ 276/t, US$ 16,50/t (6.34%)
above its price on Thursday, August 2. The drop in soybean local prices during the mentioned week was due to the
decrease in the by-products international price. The oil exporting industry's ability to pay fell US$ 13/t within a week. The
decrease was driven by the fall of by-products pricesin CBOT (as CBOT soybean futures fell in US$ 56/1), but also by a
lower pressure from external demand. The fall on Rosario Hub FOB spot for Hi-Pro soybean meal went from +4 on
September futures to -3 within a week.

Soybean: Rosario's Board of Trade reference price
and the industry's ability to pay
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Fuente: Elaborado en base a datos de BCR, El precio pizarra corresponde al dia de negociacion expresado en
ddlares al tipo de cambia comprader mayerista del BNA

In addition to the international bearish context for by-products, the demand was reluctant to validate the prices pretended
by suppliers, which lead to the fall of soybean price (US$ 261.1/t on Friday, August 3). The limit on prices responds to the
tight margin of the industry in a context of cautious external demand and scarce domestic supply. Soybean prices
increased by Thursday g (US$ 271.5/1), due to the exchange rate and the rise of CBOT prices, even though the volume of
transactions was still low. According to the Ministry of Agribusiness data, a price was set on 4 million tons of soybeans
already committed during the month of July. The volume of transactions for the new crop season is also low. Soybean
Ros05/2019 futures at MATba (Buenos Aires Futures Market) varied during the week, always above the price set on
Thursday, August 2. While a week later, on Thursday 9, the price was US$ 282/t, hence there was a weekly variation of
0.5%.
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Available for further buyings
Volume still not priced 20,0 36,6

Sowroe: Rosorio Boord of Trode bosed on Ministry of A gricufture ond estimotions of our own.

Soybean 2018/19: Buyings by millers and exporters

Up to 08/01/2018 2018/19 Awg. 5years 2017/18
Production (Million tons) 521 52,4 35,0
Farmer selling® (Million Tons) 1,3 1,5 1,9

3% 3% 6%

Deferred pricing contracts 0,7 1,1 1.4
57% 73% 74%

Priced contracts 06 0,4 0,5
43% 25% 26%

Available for further buyings

WVolume still not priced 51,5 52,0 34,5

Souras: Rosorio Board of Tnode based an Ministry of A griculture ond estimations of our own.

By August 1, 28 MT of 2017/18 soybean have been acquired between the export and industrial sectors, these represent
80% of this year's soybean crop. If considered the grains destined for animal feed production, seeds and those that are
consumed inside the farm, there would be very little crop available to commercialize this season. Although this is
consistent with the strong productive loss of 2017/18 season due to adverse weather conditions, there must be taken into
account previous season's stocks that may strengthen the supply. In fact, according to data from the Ministry of
Agribusiness, the industry acquired 1.5 MT of 2016/17 soybean between April 1 and August 1, 2018. Imports are another
key factor underlying the supply. In contrast to lower domestic soybean production (and the declining volume of
transactions), soybean imports to date grown at a faster pace than in the previous season. Argentine imports of soybean
were of 294 MT by June 2018. According to the Ministry of Industry and Foreign Trade of Brazil's exports data, in 2018, this
country would have exported approximately 500 thousand tons of soybean to Argentina. Sending 410 KT by barge, 51 KT
in two ships and 38 KT in trucks. At the moment only 195 KT of soybean have arrived in Rosario Hub's port terminals as the
freight takes some considerable time. On another note, there is record of only one vessel from the United States with
29,310 tons, while almost all soybean imports come from the neighboring Paraguay, by barges through the Parana River.
The value of imports is 265% higher if compared with the same period last year (111 MT from January to June 2017).
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Soybean imports
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Fuente: Elaboradas en base a INDEC y Estadisticas de Comercia Exterior de Brasil. El estimado de Brasil | e | s= elabard
utilizanda estadisticas de Brasil v Line-Ups de NABSA. En Junio se estima un arribs de begue de EELUL con 29,3101,

Corn outlook On Thursday, August 9, corn price at Rosario's Board of Trade was US$ 159.7/t, US$ 5/t below its price on
Thursday, August 2; reflecting the variation of USD/ARS exchange rate. At Rosario Stock Exchange, both corn and wheat
captured most of the attention during the week. In the case of corn, spot positions were preferred to deferred positions. In
terms of prices, and unlike soybean, local corn price decreased with respect to the ability to pay this week.
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Corn: Rosario's Board of Trade's reference price

and the industry's ability to pay
Industry's margin — RBT reference price (U55) — Industry's ahility to pay
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Fuente: Elaborado en base a datos de BCR. El precio pizarra corresponde al dia de negociacion expresado en délares al

tipo de cambio comprador mayorista del BRA

During the month of July corn price reversed its trend in international markets, following wheat's strong upward trend,
due to the problems experienced by several important producing countries in the northern hemisphere.

Corn: main exporters' FOB prices
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Fuente: Elaborado en base a dates de Thompson Reuters, Mnisterio de Agroindustria y BCR.
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External buys and sales for corn present a rhythm that is similar to last season's. The export sector's buys reached, on 1
August, 16.1 MT. This is equivalent to 50% of the 2017/18 corn season. Current external sales (1511 MT) surpass last season's
committed sales for the same period (while corn exports reached a record last season). This figures show the robustness
of the cereal's present external demand.

Corn 2017/18

{in Millizn Tons)

Previous
By 08/01/2018 201718 week 2016/17

2017718
Production 320 30 38,0 20,3
E xport sector buys 1513 15535 1761 15,30
Farmer selling 16,1 15.6 17.6 15,3
Buys [ production ratio S0 e dgls S0es
Avaliable ofr further buyings 16,5
Vo lume still not priced
Cammited buys 15,11 14,92 14,93 -
shipt and scheduled shipt by 38/ 01 117 1109 12 33
Exportsstock(2) L 0,7 2,689

BCRE on Ministericde Agmindustria data.
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